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MEMORANDUM |

TO -t8 Chalrman, Executive Cczmittee, EDAC

FROM ¢ Chairman, I

SUBJECT ; Final Report and Recommendation of the IWG Subgroup on
External FMnanolal Operations of the Soviet Blooc

' -
-

1o Attached 1g the report of the IWG Subgroup on Externsl Financial
Operations of the Sovict Bloc. This rsport was reviewed Ty the ING and 4
scussed at length at meetings on 28 Januery and 11 February 1954, Al
though there was general oconcurrence with the body of the report and pare
tioularly the need for intelligence support in ths financial field, there
was lagk of unanimity on.tl‘w subgroup®s recommendation from the standpoint
of priorities end the designation or establishment of a speciel unit,

20 It was .am'ud. in the IWG that the matter of additionml fimncial
intelligence support in the econcmic defense field shonld he considersd
in the 1ight of all other requiremente for support rlaced upon the in
telligence commumity, Because of budget limitations, an expanied intel-
ligence program in the financial field can prohubly be undertaken only by
roduoing other support programs. The statement of priorities for eoonomic
defense intelligence support is, however, tha responsibility of the opers-
ting agencies rather than 6! the intelligence agencies or the IWG, although
rapo_rts such as the attached may provide informaticm oy assistance to this
mﬁol The IWG, therefors, ic not in & position to recommend thet & higher
priority be assigned to intelligence support in the financis) field, Once
an adequate priority is established, however, the IW3 (OIR dissenting)
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mekes the recommendation belows
3. The IWG recomeendation \Sdﬁ.ch is %0 be subistituted for the
recommendation on page 3 of the Subgroup Teport and also for the first
two sentences of the recommendation on page 25 1s as follows:
If intelligence wupport in the financial field is given adequate
priorzty by the .Oper‘a.ﬁ.ng agénciea. the IWG would recommend® tlhat:
& unit within an sppropriata division or oomponent of an intellizence
‘agency be assigned thi respansibility of coordineting on & continmaing
basis within the Government, the review, collation and anslysis of |
: imoning int-aliigenco on the external financial operations of the Soviet
bloo, and underteking, on its own initiative, wuch intelligenco support
»vorf:. ~§.s ey 130 required to meet the priority needs of the action _
sgencies, vhere other facilities are mot aweilable, This unit chould
utilize existing facilities to the greatest extent possible. It should
meke intelligence availadle to the variocus agencies and wonld paéfom.
85 & #arvice of common concsrn, where f;cil;%iu are not alreedy avallable,
the following functionss
a, To process (i.e,, reviev, collate, compile, sumnarize) incoming
intelligence on the externsl financial cperations of the Sovict
" Yloc ocountries, |
b To establish awd maintatn central reference files and exéraction
indices (for use of appropriate elements of the various agencles).

® The 0ffice of Intelligence Ressarch concurs in the statement of
intelligence needs for services and amalysis as set forth in this repors,
tut is not prepared to support the request for the designationm or
establishment of a epecial organizations) unit to meet this requirement,
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To maintain continuing collation and analysis of spscific
aspects of the subject, . '

To eall the attention of appropriate elements of the EDAC
structure to Amportant developments or events in this fleld,
particularly those related to.enfoi-oment of existing trade
and finanoial controls,

To reply to apot inguiries from ayprepriate elements of the
EDAC structure for information on these sudjects,

To initiate, or upoR request prepare, reports on thess subjects,
Alse upon request tg provide financial information needed in
the development of new sconomic defense policies and progsrams,
To recommend to tho IWG, arees of this fleld vhich should

receive priority attention or intensiire study analysis or

‘research, and to recomment priority attention as required,

In this connection to prepare or aesist in the Preparation

of requestw to other appropriate components of the intelli-

gence community for research on any of these subjeots, or
aspects thereof,
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